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Dear Mr. Terreni:

Charles Terreni
Chief Clerk and Administrator
Public Service Commission of SC
P.O. Drawer 11649
Columbia, SC 29211

Palmetto Paving Corporation
Service Agreement
Transportation Agreement
General Terms 8 Conditions

I am enclosing the executed copies of the Agreements between South
Carolina Electric and Gas Company and the following natu' r,gys..., , zgp/~c, M
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Please accept these Agreements for filing in accorcK%$ -ttrttft-th
Rules and Regulations of The Puhtic Service Commission of South
Carolina. If you have any questions, please call me at 803-217-7129.

Sincerely,
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Marcia R. Stewart OL~ P, 4 7005
Analyst, Gas Group
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ERVICE AGREEMENT
ORIGINAL

'fhis Agreement made and entered mto this J(n day of g&, 2006, by and
between SOUTH CAROL1NA ELECTRIC k GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and PALMETTO PAVING CORPORATION, its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for
Buyer's natural gas requirements on an Interruptible basis, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3E as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Bishopville, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

B~COPH P CHLIYBHY

INTERRUPTIBI-E GAS PRIORITY-OF-SERVICE CATEGORY 3E
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 1200 dekatherms of natural gas per day on an
interruptible basis, to be purchased and utilized by Buyer when and to the extent Seller
has gas available, tenders such gas to Buyer and Buyer has a requirement for fuel.
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ORIGINAL

This Agreement made and entered into this J (_q'_ day of C)c:_obeJ" ,2006, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and PALMETTO PAVING CORPORATION, its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may

accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for

Buyer's natural gas requirements on an Interruptible basis, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply

when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 3E as set forth in Article III,

Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located in Bishopville, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3E

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon

execution of a Transportation Agreement between Buyer and Seller. Natural gas is

provided hereunder to satisfy Buyer's requirements when Seller is not providing

transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a

Maximum Daily Quantity of 1,200 dekatherms of natural gas per day on an

interruptible basis, to be purchased and utilized by Buyer when and to the extent Seller

has gas available, tenders such gas to Buyer and Buyer has a requirement for fuel.
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Seller makes no guarantee of deliveries hereunder. Interruptible gas will be offered
when, and to the extent, available in accordance with the operating procedures set forth
in Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3E as set forth in Article III, Paragraph 1, of the General Terms and

Conditions hereto attached.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 100 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all f'uel lines from this location to the point or points of usage.

4 DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise„occur on Buyer's side of the "Delivery Point".

5. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on November 1, 2006, or as soon
thereafter as Buyer and Seller have their respective facilities installed.

047582 Rev 7/04

,

.

.

°

Seller makes no guarantee of deliveries hereunder. Interruptible gas will be offered

when, and to the extent, available in accordance with the operating procedures set forth

in Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 3E as set forth in Article III, Paragraph 1, of the General Terms and

Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 100 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

P_.OINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on November 1, 2006, or as soon

thereafter as Buyer and Seller have their respective facilities installed.
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6. TERM OF AGREEMENT

This Agreement shall become effective on November 1, 2006, and shall continue in
full force and effect through October 31, 2011.

7. RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable,

(A) BASE RATE INTERRUPTIBLE GAS PRIORITY-OF-SERVICE
CATEGORY 3E

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3E shall be ninety-six cents
($0.96) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3E shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is No. 2 Fuel Oil.

(2) The cost of the alternate fuel (identified as "K")shall include:

(a) The net average price for No. 2 fuel oil in effect on the third
Monday of the current month, F.O.B., Charleston, South Carolina,
plus,

(b) Four cents (4.0$) per gallon for freight to the Buyer's facility, plus
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fuel, it is understood and agreed that:

(1) The Alternate Fuel is No. 2 Fuel Oil.

(2) The cost of the alternate fuel (identified as "K") shall include:

(a) The net average price for No. 2 fuel oil in effect on the third

Monday of the current month, F.O.B., Charleston, South Carolina,
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(c) One cent (1.0$) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135 800 BTU's per gallon
or 0.1358 dekathetms per gallon, which is identified as "dt".

(4) The foHowing formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the

OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will

calculate the as-fired cost using the procedure outlined above. Seller will advise

the Buyer verbally or in writing, prior to the beginning of each billing period that

Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate specified in this Service Agreement.

(C) COMPETITIVE FUEL RATE GAS-TO-GAS

(1) Seller aclmowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3E. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the

end of each calendar month of the price at which Seller is able to sell

Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.
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(c) One cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon

or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to

calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the

OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will

calculate the as-fired cost using the procedure outlined above. Seller will advise

the Buyer verbally or in writing, prior to the beginning of each billing period that
Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate specified in this Service Agreement.

(C) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas

to satisfy Buyer's requirements in Priority-of-Service Category 3E. Buyer

and Seller hereby agree that Seller has the opportunity to bid a price to Buyer

to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the

end of each calendar month of the price at which Seller is able to sell

Interruptible gas to Buyer for the next ensuing calendar month to displace

transportation gas.
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{3)Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

{4)In the event Buyer accepts Seller's offer, Buyer may not discontinue the

purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller' s
system supply,

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

8. STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in

Priority-of-Service Category 3E Buyer agrees to pay Seller the sum of two hundred

and fifty dollars ($250.00) per month as a standby charge. This charge shall be in

addition to any other monies charged .for standby volumes delivered in Priority-of-

Service Category 3E frown Seller's system supply. Seller will waive Buyer's standby

charge for any month in which Seller cannot meet Buyer's as-Ared alternate fuel cost
and Buyer chooses to burn their alternate fuel.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Agreement between the parties. All volumes in excess of the

transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

10. ANNUAL MNIMUM

In consideration of Seller's investment in the facilities required to provide Buyer' s

requirements in Priority-of-Service Category 3E, Buyer agrees to use a minimum of
50,850 dekatherms of natural gas per contract term. This minimum quantity may be
satisfied by the use of Interruptible Gas or Transportation Gas provided hereunder. The
contract term will be the period beginning on the first day of the first calendar month

of service rendered hereunder and will continue for (5) 6ve full calendar years, The
contract year will be the period beginning on the first day of the 6rst calendar month of
service rendered hereunder and continuing through the end of the twelfth month

thereafter. Excess quantities in any one of the first four contract years will reduce the

next contract year's annual minimum requirement by the amount of. such excess
quantities. During periods of curtailment by Seller, natural gas volumes normally used

by Buyer will be prorated and included toward the annual minimum requirement.

Deficit volumes in any one of the first five contract years will be billed at ninety-six
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(3)Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior

to the beginning of the next ensuing calendar month, that Buyer accepts or

rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the

purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply,

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in

Priority-of-Service Category 3__E_,EBuyer agrees to pay Seller the sum of two hundred

and fifty dollars ($250.00) per month as a standby charge. This charge shall be in

addition to any other monies charged for standby volumes delivered in Priority-of-

Service Category 3E from Seller's system supply. Seller will waive Buyer's standby

charge for any month in which Seller cannot meet Buyer's as-fired alternate fuel cost

and Buyer chooses to bum their alternate fuel.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Agreement between the parties. All volumes in excess of the

transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

10. ANNUAL MINIMUM

In consideration of Seller's investment in the facilities required to provide Buyer's

requirements in Priority-of-Service Category 3E, Buyer agrees to use a minimum of

50,850 dekatherms of natural gas per contract term. This minimum quantity may be

satisfied by the use of Interruptible Gas or Transportation Gas provided hereunder. The

contract term will be the period beginning on the first day of the first calendar month

of service rendered hereunder and will continue for (5) five full calendar years, The

contract year will be the period beginning on the first day of the first calendar month of

service rendered hereunder and continuing through the end of the twelfth month

thereafter. Excess quantities in any one of the first four contract years will reduce the

next contract year's annual minimum requirement by the amount of such excess

quantities. During periods of curtailment by Seller, natural gas volumes normally used

by Buyer will be prorated and included toward the annual minimum requirement.

Deficit volumes in any one of the first five contract years will be billed at ninety-six
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Deficit volumes in any one of the first five contract years will be billed at ninety-six
cents ($0.96) per dekatherm. If Buyer's usage surpasses 380,450 dekatherms during

the original five year contract term, this annual minimum requirement shall cease.

11. CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in

addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service

to Buyer less accumulated depreciation, plus the costs of removal and less salvage,

12. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk. of nonpayment.

13. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of. the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to

or higher than that of such Party, or (iii) transfer or assign this Agreement to any person

or entity succeeding to all or substantially all af the assets whose creditworthiness is

equal to or higher than that of. such Party; provided, however, that in each such case,

any such assignee shall agree in writing to be bound by the terms and conditions hereof

and sa long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

14. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part af this Service Agreement. Should there be any conflict between any

portian of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail.
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15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:
To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Palmetto Paving Corporation

P, O. Box 346
Conway, South Carolina 29528

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

PALMETTO PAVING CORPORATION

BUYER

BY

TITLE

SOUTH CAROLINA ELECTRIC k GAS

COMPANY
SELLER

~~i& P~
BY: Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS

TITLE

WITNESS

1/~~ p
DATF

wmjhss

DATE
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15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102

Columbia, South Carolina 29218

To Bwer: Palmetto Paving Corporation

P. O. Box 346

Conway, South Carolina 29528

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

PALMETTO PAVING CORPORATION

BUYER

BY

TITLE

WITNESS

,/4,6
DATE '

SOUTH CAROLINA ELECTRIC & GAS

COMPANY

SELLER

BY: Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

TITL_/_ z. A..C//

WIT_SS / /7"

i

#47582 Rev 7/04



EXHIBIT A

SOUTH CAROLINA ELECTRIC k, GAS COMPANY

GAS COST CALCULATION

APPLICABILITY

This calculation is applicable to and is part of the Seller's Service Agreement for
interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherrn for the current month shall be determined (to the nearest
thousaridth of a cent) by the use of the equation below:

Cost of Gas = fP -~D x T
S

Where:

p— Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or

any mixture of these gases entering the Seller's system during the current month
in dollars.

The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

S= Total gas entering the Seller's system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution

gas used in electric generation by the total annual gas entering the Seller's system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated. in the formula above shall include any applicable
credit or debit adjustment reflecting corrections to a prior month's Gas
Cost calculation.

EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY

GAS COST CALCULATION

AP PLICA_-BILITY

This calculation is applicable to and is part of the Seller's Service Agreement for

interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest

thousandth of a cent) by the use of the equation below:

Cost of Gas = _ x T
S

_lere:

p _____ Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,

synthetic gas, propane,air mixture, landfill gas, or other source of methan_ gas or

any mixture of these gases entering the Seller's system during the current month

in dollars.

D The cost of gas attributable to all sales made by Seller to Buyers under an

interruptible rate or contract where theBuyer has alternative fuel Capability and

has certified to the Seller the as-fired price of its alternative fuel such that Seller

could not supply gas at a price that is competitive and service is provided by

Seller under the competitive pricing provisions of the rate or contract.

S = Total gas entering the Seller's system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by

dividing total annual sales recorded in Accounts 480 through 483 plus distribution

gas used in electric generation by the total annual gas entering the Seller's system.

The annual sales factor shai1 be computed for the twelve months ending each

March and applied beginning with the first billing cycle of the following May

each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated in the formula above shall include any applicable

credit or debit adjustment reflecting corrections to a prior month's Gas

Cost calculation.
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Article I

GENERAL

These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the

General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina,

The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South

Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission,

South Carolina Electric & Gas Company is referred to herein as "Seller", and the user or prospective user is referred to as "Buyer", The Public Service Commission of South Carolina is

referred to herein as "Commission",

Article II

DEFINITIONS

Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:

1, "Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 6:00A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon.

2. "Month" shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (26) days nor more than thirty-four (34) days.

3. "Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.

4. "Cubic foot of gas" shall mean the amountof gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixty (60) degrees Fahrenheit.

5, "CCF" shall mean one hundred (100) cubic feet of gas.
6. "MCF" shall mean one thousand (1000)cubic feet of gas,

7, "BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit.

6, "MMBTU" shall mean one million British Thermal Units,

g, "Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units.

10. "Dekatheim" (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU,

11. 'Natural Gas" or "Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.

12, "Firm Service" shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.

13. "interruptible Service" shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits interrupflon on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability,

14, "Commercial Service" shall mean service to Customers engaged primarily in the sale of goods or services including institutions and local, sate and federal government agencies for uses

other than those involving manufacturing or electric power generation.

15, "Industrial Services" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power.

16, "Plant Protectio&Gas" shall mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fueL This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production, A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.

17. "Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creating an end product,

16, "Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics.

19, "Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity,

20, "Alternate Fuel Capability" shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability.

21, "Gas Supply Deficiency" shall mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, including failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Seller's gas supply.

22, "Storage Injection Requirements" shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liquirication, including fuel used for

injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users,

23. "Seller' Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabiTization requirements, will be met as long as

such uses do not jeopardize service to its firm service Buyers.

24. "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the closing of the establishment essential to maintaining

the health and safety of the general public.

25, "The Point of Delivery" shall be at the outlet of the SelleVs measuring equipment and regulating equipment.

26. "Emergency Service" shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or property including environmental emergencies.

Article ill

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure:

a. The Seller shall order curtailment of sales made to Buyer's purchasing gas under the SelleVs rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is accepted from curtailment.

1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage

injection requirements.

3A, , Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B.Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day,

3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.

3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.

3E. Interruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate.

3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY)
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
This original GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

,o be returned JANUARY 1, 1985 ORIGINAL
tO 8Cf,_,G _illpany Article I

GENERAL
TheseTerms and Conditionsto Industrial ServiceAgreementsare supplementaryto the Rules and Regulationsissuedby the Public ServiceCommissionof SouthCarolinaand the
GeneralTerms and Conditionsof SouthCarolinaElectric& GasCompanyas providedbythe PublicServiceCommissionof SouthCarolina.
The provisionoftheseTermsand Conditionsapplyto all persons,partnerships,corporationsor othersdesignatedas industrialuserswho are lawfullyreceivinggasservicefromSouth
CarolinaElectric&GasCompanyunderrateschedulesor serviceagreementsfiledwiththe Commission.
SouthCarolinaElectric& GasCompanyis referredto hereinas =Seller',andthe useror prospectiveuseris referredto as "Buyer', ThePublicServiceCommissionofSouthCarolina is
referredto hereinas "Commission",

Article!1
DEFINITIONS

Exceptwherethecontextotherwiseindicatesanotheror differentmeaningor intent,the following termsareintendedandused and shallbe cons_ed to havemeaningasfollows:
1. "Day"shallmeana periodoftwenty-four(24)consecutivehoursbeginningand endingat 8:00A.M.EestemTimeor at suchtimeasthe Sellerandthe Buyermayagreeupon.
2. "Month"shall meantheperiodbetweenanytwo {2) regular readings of Seller's meterswhichshallnotbe lessthan twenty.eight (28)days nor morethan thirty-four(34)days.
3. "Year"shall mean a periodof 365 days commencingwith the day of first deliveryof gas hereunder,and each 365 days thereafter except that in a year having a date of February 29th,

such year shallconsistof 366 days.
4. "Cubicfoot of gas" shallmeanthe amountof gasrequired to fill a cubicfoot of space whenthe gasis at an absolutepressure of fourteen and seventy-threehundredths(14.73)pounds

persquareinch at a temperatureof sixty (60) degreesFahrenheiL
5. "CCF"shallmean onehundred(100)cubicfeet of gas.
6. "MCF"shallmean onethousand (1000)cubicfeetof gas.
7. "BTU" shallmean a BritishThermal Unitand is the amountof heat requiredto raise the temperatureof one (1) poundof water 1° Fahrenheitat 60° Fahrenheit.
8. "MMBTU"shall meanone million BritishThermalUnits.
9. "Therm"shall meanthe quantityof heatenergywhich is 100,000BritishThermal Units.
10. "Dekatherm"(dt)shallmeanon millionBritishThermal Units and issynonymousto the term MMBTU.
11. "NaturalGas"or"Gas"shall meannaturalgas,processed,unprocessed,vaporizedliquid naturalgas, syntheticgas, propane-airmixture or anymixture of thesegases.
12. "Firm Service"shallmeanfrom publishedtariffsand/or contractsunder whichSeller is expresslyobligatedto deliverspecificvolumeswithina given time periodand whichanticipatesno

interruptionsbut whichmaypermit unexpectedinterruptionin case the supply to higherprioritycustomersis threatened.
13. "lnterruptibleS_rvice!'shall mean servicefrom approvedcontracts underwhichCompany is not expresslyobligatedto deliver specific volumeswithina given time period,and which

anticipatesand permitsinterruption onshort notice,or serviceunder approvedcontractswhich expresslyor impUedlyrequire installationof alternatefuelcapability.
14. =CommercialService'shall meanservice to Customersengagedprimarilyin the sale of goodsor servicesincluding institutionsand local,sateand federal governmentagencies for uses

other thanthose involvingmanufacturingor electricpowergeneration.
15. "Industrial Services"shall meanservice to customersengaged primarily in a processwhich createsor changes raw or unfinished materialsinto another form or productincluding the

generationof electricpower.
16. "Plant Protection_Gas"shallmean the minimumvolumes required to preventphysicalharm to the plant facilitiesor danger to plant personnelwhen such protectioncannot be afforded

through the use of an altemata fuel. This includesthe protection of such materialin processas wouldotherwisebe destroyed,but shall not includedeliveries requiredto maintain plant
production. A determinationwillbe madeby the Seller of minimumvolumes required. Such essentialvolumeswill be dispatched accordingly.

17. "FeedstockGas"shallmean naturalgas usedas a rawmaterial for its chemical propertiesin creatingan end product.
18. "ProcessGas"shallmean gas usedforwhichaltarnatafuels, other thananother gaseousfuel,are nottechnicallyfeasible such as in applicationsrequiringprecisetemperaturecontrols

and preciseflamecharacteristics.
19. "BoilerFuel"shall meannaturalgas usedas fuel for the generationof steamand in internal combustionturbineenginesfor the generationsof electricity,
20, "Alternate Fuel Capability"shall mean a situationwhere an alternate fuel could have been utilizedwhether or not the facilities for such use have actually been installed; provided

however,where the use of naturalgas is for plantprotection,feedstock or process uses andthe only alternatefuel is propaneor other gaseous fuel, then the Buyerwill be treated as if
he had no altamatefuelcapability.

21. =Gas Supply Deficiency"shall mean any occurrence relating to Seiler's gas supply which causesSeller to deliver less than the total requirements of its system, includingfailures of
suppliers to delivergasfor any reason,requirementof gas for system storage,conservationof gasfor future delivery,or any other occurrencewhichis not enumeratedherein which
affects Seller'sgassupply.

22. "Sto(age injectionRequirements"shall meanall volumes required by the Seller for injectioninto undergroundstorage, includingcushion gas, and for liquification,includingfuel used for
injection and in liquificationplants,or for such other storageprojects that maybe developedexpresslyfor the protectionof supply to high priority users.

23. "Seljel' U'se"shall mean fuel used for gas compression, LPG plants and LNG plants, other gas neededby Seller's facilities to furnish the requirements of Buyers,together with
unacco.untedf0_"gas. Thisgas shall be consideredincluded in Priority of ServiceCategory 1. Othervital usesof Seller, such as flamestabilization requirements,will be met as long as
such uses do not jeopardizeservice to its firm serviceBuyers.

24. "ESS_r_tialHumanNeeds_ shall mean naturalgas service, which, if denied, wouldcause shutdown of an operationresulting in the closing of the establishmentessentialto maintaining
{he healtharid Safetyof thegeneral public.

25. "The Pointof Delivery"shallbe at the outletofthe Seller's measuringequipmentand regulatingequipment,
26. "Emergency Service"shallmean supplementaldeliveriesof naturalgas that maybe requiredto forestallirreparableinjury tolife or propertyincludingenvironmentalemergencies.

ArticleIII
CURTAILMENTOFSERVICE

1. Inthe eventof a GasSupplyDeficiencyonthe Seller'ssystem,the Seller shallrequirecurtailmentof serviceto Buyer in accordancewiththe followingprocedure:
a. The Sellershallordercurtailmentofsalesmadeto Buyer'spurchasinggasunderthe Seller'srateschedulesor special contractsin descendingorderinaccordancewith priority of

servicecategoriessetforth below. Approvedemergencygas is acceptedfromcurtailment
!. Residentialand small commercialBuyers (lessthan 50 MCF on a peak day) and essentialhumanneeds customerswherethere is no installed or availablealternate fuel
capability_
2. Largecommercialdirectflame requirements(50 MCF or more on a peak day);firmindustrialrequirementsfor plantprotection,feedstock and processneeds; and storage
injection requirements.
3A. Firmindustrialrequirementsfor usesotherthanboiler fuelwhichdonot quality forCategory2.
3B. Firmcommercialand industrialboilerfuel requirements upto 1,000MCFon a peakday.
3C. lnterruptiblerequirementsforhumanneed types offacilitiessuchas publicbuildings,hospitalsandlaundries,
3D. Intarruptiblerequirementsfordirectflameapplicationswhichcanutilizeonlyanothergaseousfuelasan alternate.
3E. Interruptiblerequirementsfordirectflameapplicationswhichcanutilize a fuelotherthana gaseousfuel as an aifemate.
3F. Interruptiblarequirementsfor boilerfuel useof less than 300 MCFona peak day.
4. (LEFT BLANKINTENTIONALLY)
5. (LEFTBLANKINTENTIONALLY)



5, lnterruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements,
8, Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
g, Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.
10, Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fueL

b, Curtailment will be in descending order beginning with Category 10 (i,e, Category 1 is the highest priority).

c, A determination of the category in which a Buyer is Placed will be made each year based uPon usage in the Preceding twelve months ending August 31 andlor current contract as
of the same date, The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year, Reclassifications in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer will be notiTied of such
reclassification prior to November 1 of the current year.

Where daily volumes are not available to make the determination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the number of days duriing that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category, Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

Any new Buyer added during any base periiod will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IY

SCOPE OF AGREEMENT
Seger's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended
from ffime to time. Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or
may hereafler be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of
deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a particular location before proceeding with plans for
any new or additional gas loads. No new or additional gas loads will be served if it is determined that such service will jeopardize service to existing customers by increasing the total
system's firm load requirements above available supplies,

3, Deliveries of "Firm Gas" up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that
caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the
Commission, Deliveries hereunder shall have priority over all deliveries made by Seller on an interruptible basis,

4. Deliveries of "Interruptible Gas" shall be subject to curtailment or interruption by Seller at any time and from time to time when, in Seller's sole judgment, it does not have gas available,
and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries, Seller agrees to give Buyer not
less than two (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances, Seller agrees to communicate curtailment notices to
one of the person designated from time to time by Buyer as authorized to receive such notices, If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to
promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone,
Whenever, and to the extent that the Sell@ is unable to deliver the gas requiremenh of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such
deficiency from such other source or sources as may at the time be available to Buyer,

5. Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shali pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder:

(a) For the first three percent (3'%%d) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1,25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent(2'%%d) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement,
The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered
to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity.

5. Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interruptible gas deliveries hereunder shall be considered to be Unauthorized
Overrun Gas, Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.

7. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible service by Seller:
During the period when operating conditions require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of
service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with
General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article Y
QUALITY

1. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to
Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability
of the gas,

2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable
liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

3, Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to
the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and
Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then
Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future
payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties,

5. Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization,

6. InterrupfibleBoilerFuelrequirementsof300MCFormore,butlessthan 1,500MCFon a peakday, wherealternatefuel capabititiescan meetsuchrequirements.
7. InterruptibieBoilerFuelrequirementsof 1,500MCFor more, but lessthan 3,000 MCFon a peakday,where alternatefuel capabilitiescanmootsuch requirements.
8. InterruptibleBoilerFuelrequirementsof 3,000 MCFormore, but lessthan 10,000MCFon a peakday,wherealternatefuel capabilitiescanmeetsuch requirements.
9. InterrupfibleBoilerFuelrequirementsof 10.000MCFor more on a peakday,wherealternatefuel capabilitiescan meetsuch requirements.
10. Naturalgas requirementsof customers,who havean altsmatefuel as their primaryenergysource, but usenaturalgas asa standbyfuel.

b. Curtailmentwill be indescendingorderbeginningwithCategory10 (i.e. Category1 is the highestpriority).
c. A determinationof the categoryin which a Buyer is ptacodwill be made each year basedupon usage in the precedingtwelve months ending August31 and/orcurrent contract as

of the samedate. The placementof a Buyer ina categoryin accordancewith the determinationmadeherein willbe effectiveNovember1 of the currentyear, extendingthrough
October 31 of the followingyear. A moving base periodwillbe usedeach yesr with such base periodto includethe precedingtwelve months endingAugust 31 of the current
year. Reclassificationsin categorieswill be effective on November 1 of the current year. Where a reclassificationis necessary, the effected Buyerwill be notified of such
reclassificationpriorto November1 of the current year.

d. Where daily volumesare not availableto make the determinationof the 50 MCF/dayrequiredin the CurtailmentPlan, then requirementsshall be determined by tal_ingthose
Buyers having actualusageof 1000 MCFor more permonthfor any monthduringthe previoustwelve (12) monthperiodending August 31. Such month'susewillbe dividedby
the number of days during that specificbilling cycle. By means of the averagedaily volume thusobtained, the Buyerwill be placed in the appropriatecategory. Where daily
volumes for thepeak monthin the base periodare availableto make the requireddetermination,then such volumeswill be used.

e. Anynew Buyeraddedduringany baseperiodwillbe placedinthe appropriatecategoryby the Sellerin accordancewiththe best Informationavailable.

Article IV

SCOPE OF AGREEMENT

1. Sellers naturalgas operationsare regulatedby the Commissionsand are subject to "Rulesand RegulationsGoverningServiceSuppliedby Gas Systemsin SouthCarolina, as amondod
fromtime to time. Deliveriesof gas hereunderare subject to total orpartial curtailmentor interruptionby Seller pursuantto operatingproceduresas arenow,or
mayhereafter be, prescribedby the Commission. Buyer herebyexpresslyacknowledgesthatSeller shallnot be liablein damagesfor, or on accountof, anycurtailmentor interruptionof
deliverieswheresuch curtailmentor interruptionis the resultOf,orpursuant to, operatingproceduresbythe Commissiondirectingcurtailmentor interruptionof service.

2. Buyershall consultwithand furnish to the Seller such informationasthe Seller may requireto determinethe availabilityof serviceat a particular locationbeforeproceedingwith plansfor
any new or additionalgas loads. No new or additional gas loads willbe served if it is determinedthat such servicewill jeopardizeservice to existing customersby increasing the total
system'sfirm load requirementsaboveavailablesupplies.

3. Deliveriesof "Firm Gas"up to the MaximumDaily Quantityset forth in the ServiceAgreement,shall be firm and shallnot be subject to curtailmentor interruptionby Seller except that
caused by Force Majure,or operatingconditionsbeyond Sellers control,or wheresuch curtailmentor interruption is the resultof, or pursuant to, operatingproceduresprescribed by the
Commission.Deliverieshereundershallhavepriority over all deliveriesmade by Seller onan interruptiblebasis.

4. Deliveriesof "lnterruptibtaGas"shall be subject to curtailmentor interruptionby Seller at any timeand from time to timewhen, in Sellers sole judgment,it does not have gas available,
and Buyer herebyexpresslyacknowledgesthat Seller shall not be liable in damages for,or on accountof, any curtailmentor interruption of deliveries. Seller agrees to give Buyernot
lessthan two (2) hoursnoticeof curtailmentor interruption in writingororally in personor by telephone;provided, however,that if curtailmentor interruptionis occasionedby an eventof
Force Majeureeffectingthe Seller'ssystem,Seller shall be obligatedto give only such noticeas is practicablein the circumstances. Seller agreesto communicatecurtailment noticesto
one of the person designatedfrom time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its effortsto
promptlycommunicatewith the personsso designated, then said notice shall be sufficientif given bySeller to anypersonwhois on Buyers premisesorwho answersBuyers telephone.
Whenever,and to the extent that the SelIE is unable to deliverthe gas requirementsof the Buyer,the Buyershall havethe right to purchasegas or otherfuel sufficientto makeup such
deficiencyfrom such othersource orsourcesas may at the time be availableto Buyer.

5. Gas takenby a Buyerof "FirmGas"on any day,without Sellers advanceapproval,whichexceedsBuyer'sMaximumDaily Quantityshall be consideredto be UnauthorizedOverrunGas.
Sellershall bill, and Buyershall pay, forsuch UnauthorizedOverrunGas at the following rates,in additionto all other chargespayableto Seller hereunder:
(a) Forthe first three percent(3%) of the MaximumDailyQuantity,the UnauthorizedOverrunGasshall be paidfor at 1.25times the Base Rate set forth inthe ServiceAgreement,and
(b) For thenexttwo percent(2%) of the MaximumDailyQuantity,the UnauthorizedOverrunGas shallbe paidfor at 3.0 timesthe Base Rate set forth in the ServiceAgreement,and
(c) Foradditionalvolumesthe UnauthorizedOverrunGas shall be paidfor at 5.0 times the BaseRate set for in the ServiceAgreement.
The paymentof an OverrunPenaltyshall not, under any circumstances,be consideredasgivingBuyerthe right to take UnauthorizedOverrunGas, nor shallsuch paymentbe considered
to excludeor limit anyother remediesavailableto Seller or anotherBuyeragainst the offendingBuyerfor failure to complywith its obligationsto stay within its MaximumDaily Quantity.

6. Any interruptiblegastakenby Buyerafter the effectivehour of an ordercalling for completecurtailmentof all interruptiblegas deliverieshereunder shallbe consideredto be Unauthorized
OverrunGas. Seller shallbill and Buyershall pay, for such UnauthorizedOverrun Gas at the rateof Twenty-five dollarsand no cents ($25.00) per dekatherm,in addition to the Base
Ratespecifiedin the ServiceAgreement forsuch gas used.
The payment of Overrun penalty shall not, under any circumstances, be consideredas giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
consideredto excludeor limit anycausesof action or other remediesavailable to Seller againstthe Buyerfor failure to complywith curtailmentorders issuedby Seller hereunder.

7. The SouthCarolinaPublicServiceCommissionhas prescribedthe followingoperatingproceduresin regardto the curtailmentof interruptibleserviceby Seller:
During the periodwhenoperatingconditions require curtailmentsin any type of interruptibleservice,Seller shall curtail deliveriesof gas withoutdiscriminationwithin end-use priority of
servicecategoriesestablishedby the SouthCarolinaPublic ServiceCommissionand pursuantof curtailment instructionsreceivedfrom its supplier or suppliers madein accordancewith
GeneralTerms and Conditionsto the ServiceAgreementbetweenSeller and it supplieror suppliersandany subsequentmodificationor amendmentthereof.

8. Buyer agreesthat all gasdeliveredhereundershall be usedby the Buyerand that no portionthereofshallbe resold.

Article V

QUALITY

1. Thegas deliveredhereundershall be naturalgas or any mixtureof naturaland manufacturedgas, includingbut not limitedto, synthetic gas or liquified petroleumgas as provided for in
Paragraph3 hereof; provided,however,that moisture, impurities,helium, naturalgasoline, butane,propane and other hydrocarbonsexcept methanemaybe removed priorto delivery to
Buyer,Seller maysubjector permitthe subjectionof the gas to compression,heating,cooling,cleaning,or other processes,whichare not substantiallydetrimentalto the merchantability
of the gas.

2. Thegas deliveredhereundershall havea total heating value of not less than 950, nor morethan 1,400BTU's percubicfoot of dry gas, and be reasonablyfree of moisture, objectionable
liquids and solids so as to be utilized immediatelyupon delivery to Buyer,and shall containnot more than 200 grains of total sulphur, nor more than 15 grainsof hydrogensulphideper
MCF.

3. Seller maypermit its suppliersor it mayitselfsuppty gas from anystand-by equipmentinstaltadby it or by its suppliers, providedthat the gas so suppliedshati be reasonablyequivalentto
the naturalgas suppliedhereunder,and adaptablefor use by Buyerwithout the necessityof makingother than minor adjustmentsto fuel burningequipment.

4. If the naturalgasofferedfor deliveryby Seller shall fail at anytime to conformto any of the specificationsset forth in the ArticleV, Quality, then Buyeragreesto notify Seller thereof and
Buyer, thereupon,may at its option refuseto accept delivery pendingcorrection by Seller. Upon Seller's failure to properlyremedy any deficiency in quality as specified herein,then
Buyer may accept deliveryof such natural gas and make changes necessary to bring such gas into conformitywith such specifications and Buyershall then deduct from future
paymentsany reasonableexpensesincurred by it in effectingsuch change as agreed to by both parties.

5. Odorizationof gasdeliveredhereunderis not required of Seller. However, nothing in theseTerms and Conditionsshall preclude Seller from ododzing such gas if Seller so desiresor if
Seller is requiredbyfederalor stateregulatoryagencies to performsuch odorization,



1, The volume

(a)
(b)

(c)

(d)

(e)

Article Vl

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as follows:

The Unit of Volume shall be a cubic foot of gas.
When orTiice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committee Report No. 3 of the Americ'an Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections,
All volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14,7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time.

The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperatur'e correcting device. If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.
The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the speciTic gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).
The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period. In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer, When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas where available, The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vll

MEASURING EQUIPMENT
1. Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller,
2, Buyer agrees to furnish to Seller electricity for operating Seller's meters, at not cost to Seller.
3, Buyer agrees to change the charts on Selle(s meters at no cost to Seller and forward same to Seller.
4. Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress theie from at afl times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriiate instrument or grant
defining such rights and easements located on Buyer's plant site.

5, Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and caloriimeter as it shall desire, provided that such equipment shall be so
installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver, However, all billings to the Buyer shall be based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Article.

6. Each parly shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring deliveries hereunder and each parly shall advise the other of any intended major maintenance operation sufficiently in advance in o;der
that the other party may conveniently have its representative present,

7. All installation of measuiing equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered
and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Committee Report No, 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange
connections.

8. Measurement on Seller's meter or meters shall be conclusive of both parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall
repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.
9. Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance
with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10, Each party shall preserve all records for a period of at least two (2) years.

Article Vill

BUYER'S FACILITIES
1. Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said premises in a condiflon conforming with such reasonable rules and regulations as may be prescriibed therefore by regulatory authority having jurisdiction thereover
and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas
industry,

2. Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel
requirements during periods of sustained interruptions.

3, Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different prioriity-of-

service categories.

Article IX

RATE AD JUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1« immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bill, The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on
such gas. If the existing rate of any such tax in effect on January t~, immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the
case may be, on Buyer's bill.

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.

Article Vl

MEASUREMENTS
Thevolumesandtotalheatingvalueofthegasdeliveredhereundershallbe determinedas follows:

(a) TheUnitofVolumeshallbe a cubicfoot ofgas.
(b) Whenori_cemetersare used,volumesdeliveredshallbe computedin accordancewiththe specifications,formulaeand tablespublishedApril 1955,as GasMeasurement

CommitteeReportNo.3 of theAmerice,n GasAssociation,andanymodificationsandamendmentsthereto,andshallincludethe useofflangeconnections.
(c) Allvolumesdeliveredshallbecorrectedtothe pressurebase of 14.73psigandtemperaturebase of60° F. Theaverage absoluteatmosphericpressureshallbeassumedto

be fourteenandseven tenths(14.7) pounds to the square inch,irrespectiveof actualelevationor locationof the pointof deliveryabovesea level or variationsin such
atmosphericpressurefrom timetotime.

(d) Thetemperatureof the gasshallbeassumedto be60 degreesFahrenheit(60°) unlessSellerelectstoinstalla recordingthermometerortemperaturecorrectingdevice. Ifa
recordingthermometeris installed,the arithmeticalaverageofthe24 hourperiodwillbeusedto determinethetemperaturecorrectly.

(e) The specificgravityofthe gasshallbedeterminedbya recordinggravitometerofstandardmanufactureinstalledin a suitablelocation.Wherea recordinggravitometeris not
used,the specificgravityofthe gasshallbe assumedto bethe sameasthat of Seller'ssupplier(s).

(f) The totalheatingvalueofthe gasdeliveredhereundermay bedeterminedbySellerbyusinga standardtypeofrecordingcaiorimeter,spectrometer,chromatograph,or other
app_'ovedinstrumentwhichshallbesolocated,at a suitablepointon Seller'sline,inorderthat theBTUcontentofgas deliveredhereundermay beproperlyobtained.Where
required,dailyreadingfromthe recordsoobtainedshallbe correctedto the basisof measurementprovidedand from a saturatedbasistothe averagemoisturecontentof
thegas delivered,the resultbeingthe BTU contentof the gasdeliveredduringthe billingperiod. In the eventthat Sellerdoesnot installa recordinginstrumentforsuch
determinationor itsinstrumentis notoperatingproperly,the totalheatingvalueshallbedeterminedfrom a recordingcalorimeteror comparableinstrumentproperlyinstalled
andoperatedby Seller's supplierof naturalgas, provided,suchvaluesareapplicableto thegas that maybe deliveredto the Buyer.When Seller is makingpropane-airto
supplementits gassupply,the BTU contentof the gas shall be calculatedby a methodsuchas usingthe recordedgravityof the propane-air,the naturalgas andthe
combinedmixturealongwith themeasuredBTUvalueofthe gaswhereavailable.TheBTUcontentofpropaneshallbeassumedtobe91,500 BTU'spergallon.

Article VII

MEASURING EQUIPMENT

1. Sellerwillmaintainandoperate,at itsown,expenseandat the pointofdeliveryof gashereunder,a meteror metersandothernecessary equipmentbywhichthevolumeofgas delivered
hereundershallbe measured.Suchmetersand equipmentshallremain the propertyoftheSeller.

2. BuyeragreestofurnishtoSeller electricityfor operatingSeller'smeters, atnot costtoSeller.
3. Buyeragreesto changethechartson Seller'smetersatno costto Sellerandforwardsameto Seller.
4. BuyerherebygrantstoSellersuitablerights-of-wayandeasementsnecessaryor incidentalfor the installation,maintenance,operationandremovalofpipeline andotherfacilities

togetherwithrightsofingresstheretoandegresstherefrom at all timesandherebyagreesto deliverto Seller,for thesumofone dollar ($1.00),anappropriate instrumentor grant
definingsuch rightsandeasementslocatedonBuyer'splantsite.

5. Buyermay install,maintainandoperatesuchcheckmeasuringequipment,includinga recordinggravitometerandcalorimeteras itshall desire,providedthat such equipmentshall be so
installedso as nottointerferewiththe operationof Seller'smeasuringequipmentator nearthepointof deliver,However,all billingsto theBuyershallbe basedon the meteringofthe
Seller,subjectonlytotheprovisionsof Paragraph8 ofthisArticle.

6. Eachpartyshallhavetherightto be presentatthetimeofany installing, reading,cleaning,changing,repairing,inspecting,testing,calibrating,or adjustingdoneinconnectionwiththe
other'smeasuringequipmentusedinmeasuringdeliverieshereunderandeach partyshalladvise theotherofanyintendedmajormaintenanceoperationsufficientlyinadvanceinorder
thatthe otherpartymayconvenientlyhave itsrepresentativepresent.

7. All installationofmeasui'ingequipment,applying toor effectingdeliverieshereunder,shall be madeinsuch manneras topermitan accurate determinationof thequantityof gas delivered
andreadyverificationoftheaccuracy ofmeasurement. Odficemeter installations,if used,shallconformto therecommendationfordesignandinstallationcontainedin theGas
MeasurementCommitteeReportNo.3 tothe AmericanGas Association publishedApdl, 1955,andany modificationsandamendmentsthereofandshall includethe useofflange
connections.

8. MeasurementonSeller'smeteror metersshall be conclusiveofboth parties exceptwherethe meterisdefectiveor failsto register,or if found in error,in eitherofwhichcaseSellershall
repairor replacethemeterand thequantity ofgasdeliveredwhilethemeterwasoutof orderor failed toregistershallbeestimated:(a) By usingthe registrationof anycheckm_ter if
installedandaccuratelyregistering,or, intheabsenceof (a):(b) By correctingtheerrorif thepercentageoferror bycalibration,testor mathematicalcalculation, or,in the absenceof both
(a) and(b) then:(c) Byestimatingthequantityofdeliveryfrom deliveriesduringperiodsundersimilarconditionswhenthe meterwasregisteringaccurately;and anappropriatebilling
adjustmentshallbemadeinaccordancewiththe currentRulesand Regulationsgoverninggassystemsissuedby the Commission.

9. Sellerwillmaintainitsmetersingoodorderandto thisendwillmakeperiodictestsof its meterspursuanttothe currentRulesandRegulationsgoverninggassystemsissuedby the
Commission,oratsuchshorterintervalsas seem to Sellerdesirable.If Buyeris dissatisfiedwiththeaccuracyat any time, it may calluponSellerto have the metertested in accordance
withall regulationsrelatingtosuchtestsand resultsof such tests asfound inthe currentRulesand Regulationsgoverninggassystems issuedbythe Commission.

10. Each partyshallpreserveallrecordsfor a periodofat leasttwo(2) years.

Article VIII

BUYER'S FACILITIES

1. Buyerwillmaintainat itsown expensefacilities from the deliverypointto the pointof useand the burners andequipment for usinggas, and Buyer will at all timeskeep gas-using
equipmentonsaidpremisesin a conditionconformingwithsuchreasonablerulesandregulationsas maybeprescribedtherefore by regulatoryauthority havingjurisdictionthereover
andwith the requirementsof anyvalid law thereto appertaining.In the eventthat rules are not prescribedby a regulatoryauthority, Buyerwill abide by codesas used in the gas
industry.

2. Seller shall not approvesale of gason an interruptiblebasisto Buyeruntiland unlessSeller is satisfiedthat Buyer has, or will, install adequatestand-byfacilitiesto meet its full fuel
requirementsduringperiodsofsustainedinterruptions.

3_ Seller shall notapprovesalesofgas to Buyer unlessSelleris satisfied that Buyerhasnot,or willnot interconnectdownstreamfuel pipingofnaturalgas for use indifferentpriority-of-
servicecategories.

Article IX

RATE ADJUSTMENTS

1. Taxesapplicabletothegasdeliveredto Buyerhereunderas are ineffectonJanuary1,t immediatelyprecedingthe effectivedateofthesetermsand conditionsshallbe addedto
Buyer'sbill. Theterm"tax"as usedhereinshallmeanany tax, licensefee,or chargeapplicable tothegasdeliveredhereunder,imposedon Sellerby any governmentalauthorityon
suchgas. If the existingrateofanysuchtax ineffectonJanuary1=,immediatelyprecedingthe effectivedateofthese termsand conditions,be hereafterincreasedordecreased, or if
anytaxheretoforeineffector hereafterbe imposedor repealed,the resultingincreaseor decrease insuchtaxes,computedona centsper dekathermbasis,shallbe reflected,as the
case maybe, on Buyer'sbill.

2. Anyapplicablesurchargeor special charges orderedbytheCommissionor any other duly constitutedregulatorybodyshall be included in additionto the pdceof gas computedin
accordancewiththetermsof the ServiceAgreement.
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Article X
BILLING

Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first

recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may

deem necessary, Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 /*%) will be added to any balance

remaining twenty. five (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in

addition to any and all other remedies available to Seller.

If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant

to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

1;
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Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in controi and possession thereof,

Buyer shall indemnify and hold harmless the Seller from any and all loss (including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or

employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents

or employees. The Seller shall indemnify and hold harmless the Buyer from any and all loss (including death), damage or liability incurred by the Buyer by reason of any act of the

Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

NIARRANTY OF TITLE TO GAS

Seller warrants the title to ail gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all liens and adverse claims.
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Article XIII

FORCE MAJEURE

In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possible after the

occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous

of any inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch, The term "force majeure" as employed herein

shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,

fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of

wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party

claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either party hereto is required to furnish materials and

supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable

cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the parly involved and that the above requirement that any force

majeure shall be remedied will all reasonable dispatch shall not require the settlement of strikes or iockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party,
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Article XIV

MISCELLANEOUS

If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Service Agreement and declaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the pariy not in default for any and all consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any

cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement.

The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

Except as oiheiwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.

Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any governmental agency

having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax, Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant,

The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement

Buyap+~6'W C WV+~ Seller: South Carolina Electric and Gas Com an

By: By; Martin K. Phalen

Title: Title: Vice Pre
'

ent s 0 erations

Witness: Witness

Date:

Article X

BILLING

1. BilecomputedfromreadingstakenofSeller'smetersshallbe renderedandpaidmonthlywithten (10) daysofthebillingdate. A monthshallmeana periodbeginningonthe first
recognizedworkdayof thecalendarmonthandendingonthe firstrecognizedworkdayofthe nextsucceedingcalendarmonth,or atsuchotherequivalentperiodas Sellermay
deemnecessary.ShouldBuyerfail topayanyamountdueto Sellerwhensameis due,a latepaymentchargeof oneandonehalfpercent(1½ %)willbe addedto anybalance
remainingtwenty-five(25)daysafterthebillingdate. Ifsuchfailureto paycontinues,Sellermaysuspenddeliveriesofgashereunder.The exerciseofsuchrightshall be in
additiontoanyandall otherremediesavailableto Seller.

2. If itshallbefoundthatBuyerhasbeenoverchargedor underchargedinanyform whatsoeverunderthe provisionhereunder,Sellershalltakeactiontocorrectsuchbiting pursuant
tocurrentRulesandRegulationsgoverninggassystemsissuedbythe SouthCarolinaPublicServiceCommission.
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Article XI

POSSESSION OF GAS AN INDEMNIFICATION

Asbetweenthepartieshereto,Sellershallbedeemedto be incontrol andpossessionofthe gasdeliverablehereunderuntilitshallhavebeendeiveredto Buyerat thePointof
DeliveryafterwhichBuyershallbedeemedto bein controlandpossessionthereof.
BuyershallindemnifyandholdharmlesstheSellerfromanyandallloss(includingdeath),damage,or liabilityincurredbytheSellerby reasonofany actofthe Buyer,itsagentsor
employees,in thereceiving,useor applicationof saidgas ontheBuyer'ssideofthe Pointof Deliveryunlessthesameshallbe dueto thesolenegligenceofthe Seller,itsagents
or employees.TheSellershallindemnifyandholdharmlesstheBuyerfromanyandall loss(includingdeath),damageor liabilityincurredbytheBuyerbyreasonofanyactofthe
Setter,itsagentsor employees,unlessthe same shallbedueto the soldnegligenceoftheBuyer,itsagentsor employees.

Article Xll

WARRANTY OF TITLE TO GAS

Sellerwarrantsthetitleto allgasdeliveredhereunderand the rightto sellthe sameandthat suchgasshallbe freeandclearfrom allliens andadverseclaims.

Article Xlll

FORCE MAJEURE

Intheeventofeitherpartyheretobeingrenderedunablewhollyor inpartbyforcemajeuretocarryout its oblgationsunderthiscontract,otherthantomakepaymentsdue
hereunder,it isagreedthat on such partygiving notice andfull particularsof suchforce majeurein writingorby telegraphto the other partyas soon as possibleafter the
occurrenceof thecause reliedon, then the obligationsof the partygiving such notice,sofar asthey are affectedby suchforce majeure,shallbe suspendeddudng thecontinuous
of anyinabilitysocaused but for no longerperiod and suchcauseshallas far as possiblebe remediedwith ati reasonabledispatch. The term"forcemajeure"as employedherein
shallmeanacts of God, strikes,lockouts,or other industrial disturbances,acts of publicenemy,wars,blockades,insurrections,riots,epidemics,landsides, lightning, earthquakes,
fires,storms,floods,washouts,arrests,and restraintsof governmentand people, civildisturbances,explosions, breakageor accidentsto machineryor linesor pipe,freezing of
wells or linesorpipe,partial or entirefailureof source of supply,and any other causeswhether of the kind herein enumeratedorotherwise, not within the control of the party
claiming suspensionand which bythe exerciseof dir diligencesuch partyis unable to preventorovercome;such terms shall likewiseinclude(a) in those instanceswhere either
partyhereto is requiredto obtainservitudes,rights-of-waygrants,permits,or licenses;and (b) inthose instanceswhere eitherpartyhereto is requiredto furnish materialsand
suppliesto securegrants orpermissionfrom anygovernmentalagencyto enable such partyto fulfill its obligationshereunder,the inabilityof such partyto acquire at reasonable
cost and after theexerciseof reasonablediligence such materialsand supplies,permitsand permissions.
It is understoodand agreedthat the settlementof strikesor lockoutsshallbe entirelywithinthe discretion of the party involvedand that the above requirementthat anyforce
majeureshal beremediedwill all reasonabledispatchshall not requirethe settlementof strikesor lockoutsacceding to the demandsof opposingpartywhensuch course is
inadvisableinthe discretionof such party.

Article XlV

MISCELLANEOUS

If eitherpa_ shallfail to performanyof the covenantsor obligationsimposedupon itunderand byvirtue of the ServiceAgreementof which these GeneralTermsand Conditions
are a part,(exceptwhere such failureshallbe excusedunder anyof the provisionsof this ServiceAgreement),then in such event,the other party may,at its option, terminate this
ServiceAgreementby proceedingas follows: The party not in defaultshall cause a written noticeto be served on the partyin default, stating specificallythe cause for terminating
this ServiceAgreementand declaringit to be the intentionof the partygiving the noticeto terminatethe same; thereupon,the partyin defaultshallhavethirty (30) claysafter the
serviceof the aforesaidnotice in which to remedy and removesaid causeor causesand fully indemnifythe party not in defaultfor any and all consequencesof such breach,then
such noticeshallbe withdrawnandthis ServiceAgreementshall continuein full force and effect. In case the partyin default doesnot so remedyand removethe notice for anyand
all consequencesof such breach,withinsaid periodof thirty (30) days,then this ServiceAgreementshallbecome null and void from and after the expirationof said pedod. Any
cancellationof this ServiceAgreementpursuant to the provisionsof this Article shall be withoutprejudiceto the right of partynotin default to collect any amountsthen due itand
withoutwaiverof anyother remedyto which the partynot in defaultmay be entitledfor violationof this ServiceAgreement.
The ServiceAgreement,of which these GeneralTermsand Conditionsare a partthereof,shall be binding uponand inure to the benefit of the Seller and the Buyerand their
successorsandassigns.
Exceptas otherwiseprovided, anynotice, request,demand,statementor bill, which eitherBuyeror Seller maydesire to giveto !he other shall be in writingand shall be considered
as fuly deliveredwhen mailedby prepaidregisteredmail addressedto said partyat its last knownpost office address,orat such other addressesas eitherpartymay designatein
writing. Routinecommunications,includingmonthly statementsand payments,shall beconsideredas duly deliveredwhenmaled by either registeredor ordinarymall.
Buyerscovenantsand agreesto executeor file, or cooperatewithSellerin the executionor filingof, anyreport, certificateor other document requiredby any governmentalagency
havingjurisdictionover thiscontractor the parties hereto, or anyother certificateor documentrequestedby Seller necessaryforSeller to obtain the benefitof any exemptionfrom
sales,use orothertax. Buyershall indemnify Seller forany loss sustainedby Selleras a resultof Buyer'sbreachof this covenant,
The partiesheretoin executing the ServiceAgreementand theseGeneral Terms andConditions,acknowledgethat theseGeneralTerms and Conditionsare a partof the Service
Agreement,

Buyer' _/_I_'2_'_ "-_1_A6//I_I_ ' _/_"_/" Seller:
• /

By: _ _ By :

Title:_______/_;.,_c__ /'_..._, Title:

Witness: O-_1. "Y_ _ Witness:

Date _/_"/_,_J Date:

South Carolina Electricand GasCompany

Martin K. Phalen _'___

Vice Pre's_as Operations /7 ,,/



This original

to be returned

to SQSLQ Company
TRANSPORTATION AGREEMENT OR II'INAL

This Agreement made and entered into this I(p day of OC&@Gart, 2006,

by and between SOUTH CAROLINA ELECTRIC Ec GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and PALMETTO PAVING CORPORATION, its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from the upstream pipeline located near Bishopville, South Carolina, and to

transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in

Priority-of-Service Category 3E. Buyer agrees that the transportation service is

provided on an interruptible basis. Interruptions of transportation service shall be at

the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 1 200 dekatherms, excluding sluinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer' s

intent to transport by the end of the month and will provide the estimated volumes of

gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in daily

volumes dispatched from upstream pipelines; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time, whenever, in Seller's sole

opinion, operating conditions warrant a limitation or restriction on the acceptance or

delivery of transportation gas. Limitations or restrictions may be because of, but not

limited to, the utilization of deliverability capacity by Seller for Seller's system supply

requirements.
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This original
to be returned TRANSPORTATION AGREEMENT ORIGINAL

This Agreement made and entered into this ! {4'_¢" day of (._G,-_IS_ gM'" ,2006,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and PALMETTO PAVING CORPORATION, its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from the upstream pipeline located near Bishopville, South Carolina, and to

transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of

natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in

Priority-of-Service Category 3E. Buyer agrees that the transportation service is

provided on an interruptible basis. Interruptions of transportation service shall be at

the sole discretion of Seller or whenever service is interrupted by any upstrem-n

pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 1_200 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's

intent to transport by the end of the month and will provide the estimated volumes of

gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in daily

volumes dispatched from upstream pipelines; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time, whenever, in Seller's sole

opinion, operating conditions warrant a limitation or restriction on the acceptance or

delivery of transportation gas. Limitations or restrictions may be because of, but not

limited to, the utilization of deliverability capacity by Seller for Seller's system supply

requirements.
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INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on

November 1, 2006.

TERM OF AGREEMENT

This Agreement shall become effective on November 1, 2006, and shall continue in

full force and effect through October 31, 2011.

Each month, the rate for daily volumes transported for and delivered to Buyer shall be

ninety-six cents ($0.96) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage

and line losses. The volumes retained by Seller will not create or contribute to an

imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to

account for actual line losses, Seller agrees to give Buyer thirty (30) days written

notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on

termination of Transportation Service, or curtailment or discontinuance thereof. If the

net imbalance is such that the Buyer has received more gas than was delivered to the

Seller during the period under review, Buyer shall be billed for such excess at the Base

Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume

is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess

daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.
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INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on

November 1, 2006.

TERM OF AGREEMENT

This Agreement shall become effective on November 1, 2006, and shall continue in

full force and effect through October 31,2011.

RAT. E

Each month, the rate for daily volumes transported for and delivered to Buyer shall be

ninety-six cents ($0.96) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage

and line losses. The volumes retained by Seller will not create or contribute to an

imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to

account for actual line losses. Seller agrees to give Buyer thirty (30) days written

notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on

termination of Transportation Service, or curtailment or discontinuance thereof. If the

net imbalance is such that the Buyer has received more gas than was delivered to the

Seller during the period under review, Buyer shall be billed for such excess at the Base

Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume

is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess

daily volumes will be purchased by Seller at Seller's lowest delivered price from any of

Seller's suppliers.
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8. POSSESSION OP OAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with

respect to any gas deliverable by Seller or on account of anything which may be done,

happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

9. WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), {i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
connection with any financing or other financial arrangements, (ii) transfer or assign
this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
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POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt

hereunder, Seller shall be deemed to be in control and possession of the gas until it is

redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with

respect to any gas deliverable by Seller or on account of anything which may be done,

happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for

the account of Buyer. Seller shall have no responsibility with respect to such gas

before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or

on account of anything which may be done, happen or arise with respect to such gas

before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of

delivery to Seller for transportation have good and merchantable title to all gas so

delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,

costs, losses and expenses arising from or out of adverse claims of any or all persons to

said gas, including claims for any royalties, taxes, license fees or charges applicable to

such gas or to the delivery thereof to Seller for transportation.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to

or higher than that of such Party, or (iii) transfer or assign this Agreement to any person

or entity succeeding to all or substantially all of the assets whose creditworthiness is

equal to or higher than that of such Party; provided, however, that in each such case,

any such assignee shall agree in writing to be bound by the terms and conditions hereof
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and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transpottation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

13. NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric k Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Palmetto Paving Corporation
P. 0, Box 346
Conway, SC 29528

14. SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation

gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this

Transportation Agreement. Any required expenses will be subject to Buyer' s

prior approval.

(c) Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.

15. CURTAILMENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.
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and so long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

13.

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, are hereby incorporated in and made a part of this Transportation Agreement.

Should there be any conflict between any portion of the General Terms and Conditions

to Industrial Service Agreements and this Transportation Agreement, the parties agree

that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102

Columbia, SC 29218

To Buyer: Palmetto Paving Corporation

P. O. Box 346

Conway, SC 29528

14. SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation

gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses

incurred in COlmection with the initiation and rendering of service under this

Transportation Agreement. Any required expenses will be subject to Buyer's

prior approval.

(c) Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.

15. CURTAII,MENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of

Seller after not less than two (2) hours advance notice by telephone or otherwise.

However, the Buyer shall continue to hold title to any gas (less shrinkage)

received by Seller and not delivered prior to such curtailment or discontinuance.

Seller will notify Buyer when conditions permit Seller to resume transportation

service.
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(b) Transportation service may also be curtailed or discontinued by some party other

than Seller (e.g. , a producer or upstream pipeline). Seller has no responsibility to

notify Buyer of curtailment by any third party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby

service. Buyer will be placed on standby service at. the effective time of
curtailment provided to Seller by the third party.

(d) It is contemplated that service pursuant to this Transportation Agreement shall be

provided within the existing limitations of Seller's system, and Seller shall not

be required to expand or alter the said system.

16. PRIORITY AND ALLOCATION OF TRANSPORTATION SERUICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time

contract with Seller for the transportation of natural gas owned by them. In the event

that available capacity or operating conditions exist which limit the acceptance by

Seller of natural gas to an amount that is less than the aggregate volume of all such

natural gas tendered for transportation and redelivery by any or all end-users that have

contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(a) All natural gas purchased by Seller for its system supply or otherwise owned by

Seller shall have the highest priority of acceptance into Seller's system and the

highest priority of delivery throughout Seller's system.

(b) The priority of acceptance of natural gas owned by end-users, whoever they may

be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller

has agreed to provide standby service associated with a Transportation

Agreement with any such end-user. Higher priorities of standby service pursuant

to individual agreements between Seller and end-users shall determine the

priority of acceptability and redeliverability of natural gas tendered to Seller for

transportation in accordance with the priority categories in the Curtailment Plan.

If any Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service with

respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall have

the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance

and redelivery relative to a single category of standby service is greater than the
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(b) Transportationservicemay alsobecurtailedor discontinuedby somepartyother
thanSeller(e.g.,a produceror upstreampipeline). Sellerhasno responsibilityto
notify Buyerof curtailmentby anythird party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby

service. Buyer will be placed on standby service at. the effective time of

curtailment provided to Seller by the third party.

(d) It is contemplated that service pursuant to this Transportation Agreement shall be

provided within the existing limitations of Seller's system, and Seller shall not

be required to expand or alter the said system.

16. PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time

contract with Seller for the transportation of natural gas owned by them. In the event

that available capacity or operating conditions exist which limit the acceptance by

Seller of natural gas to an amount that is less than the aggregate volume of all such

natural gas tendered for transportation and redelivery by any or all end-users that have

contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(a) All natural gas purchased by Seller for its system supply or otherwise owned by

Seller shall have the highest priority of acceptance into Seller's system and the

highest priority of delivery throughout Seller's system.

(b) The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller

has agreed to provide standby service associated with a Transportation

Agreement with any such end-user. Higher priorities of standby service pursuant

to individual agreements between Seller and end-users shall determine the

priority of acceptability and redeliverability of natural gas tendered to Seller for

transportation in accordance with the priority categories in the Curtailment Plan.

If any Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service with

respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall have

the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance

and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in

all agreements for transportation service containing said category of standby

service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions

which limit the acceptability or deliverability of natural gas tendered to Seller for

transportation shall be at the sole discretion and judgment of Seller.

1N WITNESS WHEREOF, this Transportation Agreement has been executed on the date first

above written by the parties hereto by their officers or other authorized representatives.

PALMETTO PAVING CORPORATION

BUYER

SOUTH CAROLINA ELECTRIC & GAS

COMPANY
SELLER

TITLE

BY: Martin I&.. Phalen

VICE PRESIDENT —GAS OPERATIONS

TITLE

WITNESS

f/z-x pg
DATE

WI SS

DATE

I

L p-( "ALI [
'&'

ANi3 FORM

tl~ loI
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capacity determined by Seller to be available for acceptance and redelivery of

natural gas in said category of standby service, then acceptance and redelivery of

such tendered gas shall be allocated pro rata based upon the contract volumes in

all agreements for transportation service containing said category of standby

service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions

which limit the acceptability or deliverability of natural gas tendered to Seller for

transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first

above written by the parties hereto by their officers or other authorized representatives.

PALMETTO PAVING CORPORATION

SOUTH CAROLINA ELECTRIC & GAS

COMPANY

BUYER SEI]LER

BY BY: Martin K. Phalen
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SOUTH CAROI INA ELECTRIC 8 GAS COMPANY

'fhis origineiGENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
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GENERAI.
These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the

General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina,

The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South

Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.

South Carolina Electric & Gas Company is referred to herein as 'Seller', and the user or prospective user is referred to as "Buyer". The Public Service Commission of South Carolina is

referred to herein as "Commission",

Article ll

DEFINITIONS

Except where the context otheiwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows;

1, "Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A, M, Eastern Time or at such time as the Seller and the Buyer may agree upon.

2, "Month" shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.

3, "Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.

4. "Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixty (60) degrees Fahrenheit.

5. "CCF" shall mean one hundred (100) cubic feet of gas.
6, "MCF" shall mean one thousand (1000) cubic feet of gas,
7, "BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit.

8. "MMBTU" shall mean one million British Thermal Units.

9. "Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units.

10. "Dekatherm" (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU.

11, "Natural Gas" or "Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases,

12, "Firm Service" shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.

13, "Interruptible Service" shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits interruption on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability.

14. 'Commercial Service" shall mean service to Customers engaged primarily in the sale of goods or services includina institutions and local, sate and federal government agencies for uses

other than those involving manufacturing or electric power generation.

15. "Industrial Services' shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power,

16, "Plant Protection Gas" shall mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded

through the use of an aitemate fuel. This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production, A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly,

17. "Feedstock Gas" shall mean natural gas used as a raw material for its chemical properbes in creating an end product,

18, "Process Gas' shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics.

19, "Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity,

20, "Alternate Fuel Capability" shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer wiii be treated as if

he had no alternate fuel capability.

21. "Gas Supply Deficiency" shall mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, including failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Seller's gas supply,

22. "Stor'age Injection Requirements" shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liquiflication, including fuel used for

injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users,

23. "Seller' Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted fo'r gas, This gas shall be considered included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as long as
such uses do not jeopardize service to its firm service Buyers.

24. "E'ssential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the closing of the establishment essential to maintaining

the health arid safety of the general public,

25. "The Point of Delivery" shall be at the outlet of the Seller's measuring equipment and regulating equipment,

26, "Emergency Service" shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or property including environmental emergencies,

Article ill

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure:

a. The Seller shall order curtailment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below, Approved emergency gas is accepted from curtailment.

1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability.

2, Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage
injection requirements.

3A, . Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B.Firm commercial and indusb ial boiler fuel requirements up to 1,000 MCF on a peak day.

3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.

3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate,

3E. Interruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate,

3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONAI. LY)
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GENERAL
These Termsand Conditionsto industrial ServiceAgreements are supplementaryto the Rules and Regulationsissued bythe PublicService Commissionof South Carolinaand the
GeneralTermsandConditionsof SouthCarolinaElectric&GasCompanyas providedbythe PublicServiceCommissionofSouthCarolina.
The provisionoftheseTermsandConditionsapplyto all persons,partnerships,corporationsor othersdesignatedas industrialuserswho are lawfully receivinggasservicefromSouth
CarolinaElectric& GasCompanyunderrateschedulesorserviceagreementsfiledwiththeCommission.
SouthCarolinaElectric&Gas Companyis referredto hereinas "Seller', andthe useror prospectiveuseris referredto as "Buyer'. The Public ServiceCommissionofSouthCarolina is
referredto hereinas"Commission".

Article II
DEFINITIONS

Exceptwherethe contextotherwiseindicatesanotheror differentmeaning or intent,the followingterms are intendedand usedand shallbe construed to have meaningasfollows:
1. "Day"shallmeana periodof twenty-four(24) consecutivehoursbeginningand ending at 8:00 A.M.EasternTime orat such timeas the Seller andthe Buyermay agreeupon.
2. 'Month" shallmeantheperiod betweenanytwo (2) regular readingsof Seller's meterswhichshallnot be lessthan twenty-eight(28) days nor more than thirty-four(34)days.
3. "Year"shall mean a periodof 365 days commencingwith the day of first deliveryof gas hereunder,and each 365 days thereafter exceptthat in a year having a dateof February 29th,

such year shallconsistof 366 days.
4. "Cubicfoot of gas" shallmeanthe amountof gas requiredto fill a cubic foot of spacewhen the gas is at an absolutepressureof fourteen and seventy-threehundredths(14.73)pounds

persquareinch at a temperatureof sixty (60)degreesFahrenheiL
5. "CCF"shall meanone hundred(100)cubic feet of gas.
6. "MCF"shall meanonethousand(1000)cubicfeet of gas,
7. "BTU"shall meana BritishThermalUnit and is the amountof heat requiredto raise the temperatureof one (1) poundof water 1° Fahrenheitat 60° Fahrenheit,
8. "MMBTU"shallmeanone millionBritishThermalUnits.
9. "Therm"shall meanthe quantityof heat energywhich is 100,000BritishThermal Units.
10, "Dekatherm"(dt) shallmeanon million BritishThermal Units and issynonymousto the term MMBTU,
11. "NaturalGas"or"Gas"shall mean naturalgas, processed,unprocessed,vaporizedliquidnaturalgas,syntheticgas,propane-air mixture orany mixture of thesegases,
12. "FirmService"shall meanfrom publishedtariffsand/or contractsunder which Selleris expresslyobligatedto deliver specificvolumeswithin a given timeperiodand whichanticipatesno

interruptionsbutwhichmay permitunexpectedinterruptionin casethe supply to higherpriority customersis threatened.
13. "lnterruptibleS_rvice_'shall mean service from approvedcontracts under which Companyis not expresslyobligatedto deliver specific volumes withina given time period,and which

anticipatesand permitsinterruptionon short notice, orservice under approvedcontractswhich expresslyor impliedlyrequire installationof alternatefuel capability.
14. 'Commercial Service"shall meanservice toCustomersengagedprimarily inthe sale of goodsorservicesincludinginstitutionsand local,sate and federal governmentagenciesfor uses

other than those invo!vingmanufacturingor electricpowergeneration.
15. "Industrial Services'shallmean service to customers engagedprimarily ina processwhich creates or changes rawor unfinished materials into another form or product including the

generationof electricpower.
16. "Plant ProtectionGas"shallmean the minimumvolumes requiredto prevent physicalharm to the plant facilities or danger to plant personnelwhen such protectioncannot be afforded

throughthe useof an alternatefuel. This includesthe protection of such materialin processas wouldotherwise be destroyed, but shall not includedeliveries requiredto maintainplant
production. A determinationwill be madeby the Seller of minimumvolumes required. Such essentialvolumeswill be dispatched accordingly.

17. "FeedstockGas" shallmean naturalgasused asa raw matedalfor its chemicalpropertiesin creatingan end product.
18. "ProcessGas" shallmeangas usedfor whichalternatefuels, other than anothergaseousfuel,are not technicallyfeasiblesuch as in applicationsrequiring precisetemperaturecontrols

and preciseflamecharacteristics.
19. "Boiler Fuel"shall meannaturalgas usedasfuel for the generationof steamand in internal cornbustior)turbineenginesfor the generations of electricity,
20. "Altemata Fuel Capability"shall mean a situationwhere an alternate fuel could have been utilizedwhetheror not the facilities for such use have actually been installed; provided

however,wherethe useof naturalgas is for plantprotection,feedstock or process uses andthe only alternatefuel is propane or other gaseous fuel, then the Buyerwill be treated as if
he had no alternatefuelcapability.

21. °Gas Supply Deficiency"shall mean any occurrence relating to Seiler's gas supplywhich causesSeller to deliver less than the total requirements of its system, includingfailures of
suppliers to delivergasfor any reason,requirementof gas for system storage,conservationof gas for future delivery,or any other occurrencewhich is not enumeratedhereinwhich
affects Seller'sgassupply.

22. "Sto(ageInjectionRequirements"shall meanall volumes required by the Seller for injectioninto undergroundstorage, includingcushion gas, and for liquification,includingfuel usedfor
injectionand in liquiticationplants,or for such other storageprojectsthat maybe developedexpresslyfor the protectionof supply to high priority users.

23. "Sel!e{ Use"shall mear[ fuel used for gas compression, LPG plants and LNG plants, other gas neededby Seller's facilities to furnish the requirements of Buyers, together with
unacc:ountedfSrgas. Ttlisgas shall be considered includedin Priority of ServiceCategory 1. Other vital usesof Seller, such as flamestabilization requirements,will be met as long as
such uses do notjeopardizeservice to its firm serviceBuyers.

24. "EssentialHuman Needs_ shallmean naturalgas service, which, if denied, wouldcause shutdown of an operationresultingin the closing of the establishmentessentialto maintaining
the 13ealtharid safetyof the generalpublic.

25. =ThePoint of Delivery"shall be at the outletof the Seller's measuringequipmentand regulatingequipment.
2& "EmergencyService"shall meansupplementaldeliveriesof naturalgasthat maybe requiredto forestall irreparableinjury to life or property including environmentalemergencies,

Article III
CURTAILMENTOF SERVICE

1, In the eventof a GasSupplyDeficiencyon the Seller's system, the Seller shallrequire curtailmentof service to Buyer in accordancewith the following procedure:
a. The Sellershallorder curtailmentof salesmade to Buyer's purchasinggas under the Seller's rateschedulesor special contracts in descending order in accordancewith priority of

servicecategoriesset forth below. Approved emergencygas isacceptedfrom curtailment.
!. Residentialand small commercial Buyers (less than 50 MCF on a peakday) and essential human needs customers where there is no installed or available alternate fuel
capability.
2. Large commercialdirect flame requirements(50 MCF or moreon a peak day); firm industrial requirementsfor plant protection, feedstock and process needs; and storage
injection requirements.
3A. Firm industrialrequirementsfor usesother than boiler fuelwhichdo not qualify for Category2.
3B.Firmcommercialand industrialboiler fuel requirementsup to 1,000 MCFon a peakday.
3C. Interruptiblerequirementsfor humanneedtypes of facilities such as publicbuildings,hospitalsand laundries.
3D. InterruptJblerequirementsfor direct flameapplicationswhichcanutilize only another gaseousfuel as an alternate.
3E. Interruptiblerequirementsfor direct flameapplicationswhichcanutilize a fuel otherthan a gaseousfuel as an alternate.
3F. Interruptiblerequirementsfor boilerfuel use of less than 300 MCFon a peakday.
4. (LEFTBLANKINTENTIONALLY)
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5, lnterrupffble Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.

7, Interrupffble Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.

8. Interrupffble Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fue! capabilities can meet such requirements.

g. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.

10, Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fuel.

b. Curtailment will be in descending order beginning with Category 10 (i,e. Category 1 is the highest priority).

A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as
of the same date, The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through

October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current

year, Reclassifications in categories will be effective on November 1 of the current year, Where a reclassification is necessary, the effected Buyer will be notified of such

reclassification prior to November 1 of the current year.

Where daily valumes are nat available to make the determination af the 50 MCFlday required in the Curtailment Plan, then requirements shaH be determined by taking those

Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by

the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category, Where daily

volumes for the peak month in the base period are available to make the required determination, then such volumes wml be used,

p. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
Seller's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended

from fiine to time. Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or

may hereafter be, prescribed by the Commission, Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of

deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment ar interruption of service.

Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a particular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads will be served if it is determined that such service will jeopardize service to existing customers by increasing the total

system's firm load requirements above available supplies.

Deliveries of "Firm Gas" up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that

caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the

Commission, Deliveries hereunder shall have priiority over all deliveries made by Seller on an interruptible basis.

4, Deliveries of "Interruptible Gas" shall be subject to curtailment or interruption by Seller at any time and from time to time when, in Seller's sole judgment, it does not have gas available,

and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not

less than twa (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event af

Force Majeure effecting the Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances, Seller agrees to communicate curtailment notices to

one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persans so designated, then said notice shall be sufficient if given by Seller ta any person who is an Buyer's premises or who answers Buyer's telephone.

Whenever, and to the extent that the Seller is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer.

5, Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder:

(a) For the first three percent (3'/0) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent (2'/0) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3,0 times the Base Rate set forlh in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement,

The paymerit of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies available to Setter or another Buyer against the offending Buyer for failure to comply with its obligaffons to stay within its Maximum Daily Quanffty.

5. Any lriten'ilptible gas taken by Buyer affer the effective hour of an order calling for complete curtailment of all interiuptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base

Rate speciTied in the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder,

7, The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curialiment of interruptible service by Seller.

During the period when operating conditions require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of

service categories established by the South Carolina Public Service Commission and pursuant af curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modiTication or amendment thereof.

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V

QUALITY

The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in

paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability

of the gas,
2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.
3, Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such speciTications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties,

5, Odorization of gas delivered hereunder is not required of Seller, However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

6,InterruptibleBoilerFuelrequirementsof 300 MCFor more,but lessthan 1,500MCFon a peakday,wherealternatefuelcapabilitiescanmeetsuch requirements.
7. InterruptibleBoilerFuelrequirementsof 1,500MCFor more, but lessthan 3,000MCFon a peakday, wherealternatefuelcapabilitiescan meetsuch requirements.
8. IntarruptibleBoilerFuelrequirementsof 3,000MCF ormore, but lessthan 10,000MCFon a peakday,wherealternatefuel capabilitiescan meetsuch requirements.
9. InterruptibleBoilerFue!requirementsof 10.000MCFor more on a peakday,wherealternatefuelcapabilitiescen meetsuch requirements'
10. Naturalgas requirementsof customers,who havean alternatefuel as their primaryenergysource,but use naturalgas as a standbyfuel.

b. Curtailmentwill bein descendingorder beginningwith Category10 (i.e. Category1 is the highestpriority).
c. A determinationofthe categoryin which a Buyer is placedwillbe madeeachyear basedupon usage th the precedingtwelvemonths endthgAugust31 and/or current contract as

of the samedate. The placementof a Buyerin a categoryin accordancewith the determinationmadehereinwill be effectiveNovember1 of the current year, extendingthrough
October 31 of thefollowingyear. A moving base periodwill be used each year withsuch base periodto includethe precedingtwelve monthsending August 31 of the current
year, Reclassificationsin categorieswillbe effective on November1 of the current year. Where a reclassificationis necessary,the affected Buyerwill be notified of such
reclassificationpriorto November1 of the currentyear.

d. Where daily volumesare not available to make the determinationof the 50 MCF/dayrequired in the CurtailmentPlan, then requirementsshall be determined by tal_ingthose
Buyers havingactual usageof 1000MCF or more per monthforany month duringthe previoustwelve (12)monthperiod endingAugust 31. Such month'suse willbe dividedby
the number of days duringthat specific billing cycle. By means of the averagedailyvolume thus obtained,the Buyerwillbe placedin the appropriatecategory. Where daily
volumes for the peakmonthin the baseperiodare availableto makethe requireddetermination,then such volumeswill be used.

e. Any new Buyeraddedduringanybase periodwill be placed inthe appropriatecategorybythe Sellerin accordancewiththe best informationavailable.

Article IV

SCOPE OF AGREEMENT

1o Seller'snaturalgasoperationsare regulatedbythe Commissionsand aresubjectto"Rulesand RegulationsGoverningServiceSuppliedby Gas SystemsinSouthCarolina"as amended
from timetotime. Deliveriesofgashereunderaresubjectto totalor partialcurtailmentor interruptionbySellerpursuantto operatingproceduresas are now,or
may hereafterbe, prescribedbythe Commission,BuyerherebyexpresslyacknowledgesthatSellershallnotbe liableindamagesfor,or on accountof, anycurtailmentor interruptionof
deliverieswheresuchcurtailmentor interruptionisthe resultOf,or pursuantto, operatingproceduresbythe Commissiondirectingcurtailmentor interruptionof service.

2. Buyershallconsultwithand furnishtothe Sellersuchinformationas the Sellermay requiretodeterminethe availabilityofserviceat a particularlocationbeforeproceedingwithplansfor
any newor additionalgasloads. No newor additional gas loadswillbe servedif it is determinedthat suchservicewilljeopardizeservice to existingcustomersby increasing thetotal
system'sfirmload requirementsaboveavailablesupplies.

3. Deliveries of "Firm Gas"upto the MaximumDaily Quantityset forth in the ServiceAgreement,shallbe firm and shallnotbe subjectto curtailmentor interruptionby Sellerexcept that
causedbyForceMajure,or operatingconditionsbeyond Seller'scontrol, orwheresuchcurtailmentor interruptionisthe resultof,or pursuantto,operatingproceduresprescribedby the
Commission. Deliverieshereundershallhave priorityoverall deliveriesmadeby Selleronaninterruptiblebasis.

4. Deliveries of"thterruptibleGas"shallbe subjectto curtailmentor interruptionby Selleratany timeandfromtimetotimewhen,inSeller'ssolejudgment,itdoesnot havegas available,
andBuyer herebyexpresslyacknowledgesthatSellershallnotbe liableindamages for,or on accountof, anycurtailmentor interruption ofdeliveries. Setteragreesto give Buyer not
lessthan two(2) hoursnoticeofcurtailmentor interruptioninwritingor orallyin personor bytelephone;provided,however,thatifcurtailmentor interruptionisoccasionedbyan eventof
Force Majeureaffectingthe Seller'ssystem,Sellershallbe obligatedto giveonly suchnoticeas is practicableinthecircumstances.Selleragreesto communicatecurtailmentnotices to
one of the person designatedfrom timeto timeby Buyer as authorizedto receivesuchnotices. If Buyerhas notmadesuchdesignation,or if Seller is unsuccessfulin itsefforts to
promptlycommunicatewiththepersonsso designated,thensaid notice shallbe sufficientif givenbySellerto anypersonwhois onBuyer'spremisesor whoanswersBuyer'stelephone.
Whenever,and tothe extentthat the Selleris unableto deliverthe gas requirementsofthe Buyer,the Buyershallhave theright to purchasegas or otherfuel sufficientto makeupsuch
deficiency from suchothersourceorsourcesas may atthe timebeavailableto Buyer.

5. Gas takenbya Buyerof "FirmGas"onanyday,withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDaily Quantityshall beconsideredto be UnauthorizedOverrunGas.
Seller shallbill, andBuyershallpay,forsuch UnauthorizedOverrunGas at thefollowingrates,inadditionto allotherchargespayabletoSeller hereunder:
(a) For thefirst threepercent(3%) oftheMaximumDaily Quantity,the UnauthorizedOverrunGas shallbe paidfor at1.25 timestheBaseRate set forth in the ServiceAgreement,and
(b) For thenexttwo percent(2%) ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbe paidfor at 3.0 times theBase Rateset forthinthe ServiceAgreement,and
(c) ForadditionalvolumestheUnauthorizedOverrunGas shallbe paidforat5.0 timesthe BaseRateset for intheServiceAgreement.
The paymentofanOverrunPenaltyshallnot,underany circumstances,be consideredas givingBuyer therightto takeUnauthorizedOverrunGas, norshallsuch paymentbe considered
to excludeor limitanyotherremediesavailableto Selleror anotherBuyeragainstthe offendingBuyerfor failure tocomplywithitsobligationsto stay withinitsMaximumDaily Quantity.

6_ Any interruptiblegastakenbyBuyeraftertheeffective hour of anordercalling forcompletecurtailmentof all interruptibtegasdeliverieshereundershallbe consideredto be Unauthorized
Overrun Gas. Sellershallbilland Buyershall pay, for such UnauthorizedOverrunGasat the rateof Twenty-fivedollars and no cents($25.00) pardekatherm,in additionto the Base
RatespecifiedintheServiceAgreement forsuchgasused.

The paymentof Overrun penaltyshall not, underany circumstances,be consideredas givingthe Buyerthe rightto take UnauthorizedOverrun Gas, nor shall such paymentbe
consideredtoexcludeor limitanycausesofactionor otherremediesavailableto Selleragainstthe Buyerforfailuretocomplywithcurtailmentordersissuedby Sellerhereunder.

7. The SouthCarolinaPublicServiceCommissionhasprescribedthefollowingoperatingproceduresinregardtothe curtailmentofinterruptibleserviceby Seller:
During the periodwhenoperatingconditionsrequire curtailmentsinany type of interrupfibleservice,Sellershallcurtaildeliveriesofgaswithoutdiscriminationwithinend-use priorityof
servicecategoriesestablishedby the SouthCarolinaPublicServiceCommissionandpursuantof curtailmentinstructionsreceivedfromitssupplieror suppliersmade inaccordancewith
GeneralTermsandConditionstothe ServiceAgreementbetweenSelleranditsupplieror suppliersandanysubsequentmodificationor amendmentthereof.

8. Buyeragreesthatallgasdeliveredhereundershallbeusedby the Buyerand that noportionthereofshall beresold.

Article V

QUALITY

1. The gasdeliveredhereundershallbe naturalgas or anymixtureof naturaland manufacturedgas, includingbut not limited to, syntheticgas or liquifiedpetroleumgasas providedfor in
Paragraph3 hereof;provided,however,that moisture,impurities, helium,naturalgasoline, butane,propaneandotherhydrocarbonsexceptmethanemaybe removedpriorto delivery to
Buyer,Sellermaysubjector permitthesubjectionofthegas to compression,heating,cooling,cleaning,or otherprocesses,whicharenot substantially detrimentaltothe merchantability
of thegas.

2. Thegasdeliveredhereundershallhave a totalheatingvahJeof not lessthan 950, normorethan 1,400BTU's per cubicfootof drygas, andbe reasonablyfree of moisture,objectionable
liquidsand solidsso asto be utilizedimmediatelyupondeliveryto Buyer,and shallcontainnot more than200 grainsoftotalsulphur,normorethan 15 grainsof hydrogensulphideper
MCF.

3. Sellermay permititssuppliersor itmay itselfsupplygas fromanystand-byequipmentinstalledbyitor byitssuppliers, providedthat the gassosuppliedshallbe reasonablyequivalent to
thenaturalgassuppliedhereunder,ahdadaptablefor useby Buyerwithoutthe necessityof makingotherthanminoradjustmentstofuel burningequipment.

4. If the naturalgasofferedfor deliverybySeller shallfail at any time to conformtoanyof thespecificationsset forth inthe A_cle V, Quality,then Buyeragrees to notify Sellerthereof and
Buyer, thereupon,may at itsoptionrefuseto accept deliverypending correctionby Seller. UponSeller's failure to properly remedyany deficiencyinquality as specifiedherein,then
Buyermay accept deliveryof suchnaturalgas and make changesnecessaryto bring suchgas intoconformitywith suchspecificationsand Buyer shallthen deductfrom future
paymentsany reasonableexpensesincurredbyit ineffectingsuch changeas agreedto bybothparties.

5. Odorizationof gasdeliveredhereunderis not required of Seller. HowevE_r,nothini]in theseTerms and Conditionsshall precludeSeller fromodorizing such gas if Seller so desires or if
Seller is requiredbyfederalor stateregulatoryagencies to performsuch odorization.



1. The volume

(a)
(b)

(c)

(d)

(e)

Article Vl

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as follows;

The Unit of Volume shall be a cubic foot of gas,
When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1g55, as Gas Measurement
Committee Report No, 3 of the Americ'an Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections.
All volumes delivered shall be corrected to the pressure base of 14,73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time,

The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperature correcting device, If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.
The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).
The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period, In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calodimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propaneair, the natural gas and the
combined mixture along with the measured BTU value of the gas where available, The BTU content of propane shall be assumed to be 91,500 BTU's per gallon,

Article Vll

MEASURING EQUIPMENT
1, Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the properly of the Seller.
2. Buyer agrees to furnish to Seller electricity for operating Seller's meters, at not cost to Seller.
3. Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller,
4. Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of irigress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1,00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant site.

5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so
installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver, However, all billings to the Buyer shall be based on the metering of the
Seller, subject only to the provisions of Paragraph 6 of this Article.

6, Each party shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation sufficiently in advance in order
that the other party may conveniently have its representative present.

7. All installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered
and ready verification of the accuracy of measurement OriTice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Commitiee Report No, 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange
connections,

8, Measurement on Seller's meter or meters shall be conclusive of both parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall
repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both
(a) and (b) then, (c) By estimating the quantity of delivery from deliveffies during periods under similar conditions when the meter was registering accurately; and an appropriate billing

adjustment shall be made in accordance with the current Riiles and Regulations governing gas systems issued by the Commission.
9, Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance
with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission,

10. Each party shall preserve all records for a period of at least two (2) years,

Article Vill

BUYER'S FACILITIES
Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using
equipment on said premises in a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover
and with the requirements of any valid law thereto appertaining, In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas
industry.

Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel
requirements during periods of sustained interruptions,

Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of.
service categories.

Article IX

RATE ADJUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1« immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bill. The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on
such gas, If the existing rate of any such tax in effect on January t~, immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the
case may be, on Buyer's bill.

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.

Article VI

MEASUREMENTS
The volumesandtotalheatingvalueofthegasdeliveredhereundershallbedeterminedas follows:

(a) TheUnitofVolumeshallbe a cubicfoot ofgas.
(b) Whenorificemetersare used,volumesdeliveredshallbe computedin accordancewiththe specifications,formulaeandtablespublishedApril 1955, as Gas Measurement

CommitteeReportNo. 3 of the AmedcanGasAssociation,and any modificationsandamendmentsthereto, andshallinclude theuseofflangeconnections.
(c) All volumesdeliveredshallbecorrectedtothe pressurebaseof 14.73 psigandtemperaturebase of600 F. The averageabsoluteatmosphericpressureshallbe assumedto

be fourteenand seventenths(14.7) pounds to the squareinch, irrespectiveof actual elevationor locationof the pointof deliveryabove sea level or variationsin such
atmosphedcpressurefrom timetotime.

(d) Thetemperatureofthegasshallbeassumedto be60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometeror temperaturecorrectingdevice. If a
recordingthermometerisinstalled,the arithmeticalaverageof the24 hourperiodwillbeusedto determinethetemperaturecorrectly.

(e) Thespecificgravityofthe gasshallbedeterminedbya recordinggravitorneterofstandardmanufactureinstalled!n a suitablelocation.Wherea recordinggrevitometerisnot
used,thespecificgravityofthe gasshallbe assumedto bethesameas that of Seller'ssupplier(s).

(t) Thetotalheatingvalueofthe gasdeliveredhereundermaybe determinedbySellerbyusinga standardtype ofrecordingcaiorimeter,spectrometer,chromatograph,or other
approvedinstrumentwhichshallbe so located,ata suitablepointon Seller'sline,inorderthattheBTUcontentofgasdeliveredhereundermay be properlyobtained.Where
required,dailyreadingfrom the recordso obtainedshall be correctedto the basis of measurementprovidedand from a saturatedbasistothe averagemoisturecontentof
the gasdelivered,the result beingthe BTUcontentof the gasdeliveredduringthebillingperiod. In the eventthatSellerdoesnot installa recordinginstrumentfor such
determinationor its instrumentis not operatingproperly,the totalheatingvalueshallbe determinedfroma recordingcalorimeteror comparableinstrumentproperlyinstalled
and operatedby Seller'ssupplierof naturalgas,provided,suchvaluesare applicableto thegas that may bedeliveredtothe Buyer. WhenSelleris makingpropane-airto
supplementitsgassupply,the BTU contentof the gas shall be calculated bya methodsuchas usingthe recordedgravityof the propane-air,the natural gas and the
combinedmixturealongwiththe measuredBTUvalueof the gaswhereavailable.TheBTUcontentofpropaneshallbeassumedtobe 91,500BTU's pergallon.

Article VII

MEASURING EQUIPMENT

1. Sellerwillmaintainandoperate,at its own,expenseand atthepointof deliveryofgashereunder,e meteror metersandothernecessaryequipmentbywhichthevolumeofgasdelivered
hereundershallbe measured.Such metersandequipmentshall remainthepropertyof theSeller.

2. BuyeragreestofurnishtoSellerelectricity for operatingSeller'smeters,atnotcostto Seller.
3. Buyer agreesto changethe chartson Seller's metersatnocostto Seller andforwardsame toSeller.
4. BuyerherebygrantstoSellersuitablerights-of-wayandeasementsnecessary or incidentalfor the installation,maintenance,operationandremovalofpipelineandotherfacilities

togetherwithrightsofingresstheretoand egressthere from atalltimesand herebyagreesto deliverto Seller,for the sumof onedollar ($1.00),anappropriate instrumentorgrant
definingsuchrightsandeasementslocatedon Buyer'splantsite.

5. Buyermay install,maintainandoperatesuchcheckmeasuringequipment,includinga recordinggravitometerand calorimeteras itshalldesire,providedthatsuch equipmentshallbe so
installedsoas notto interferewiththe operationofSeller'smeasuringequipmentat ornearthepointof deliver,However,all billingstotheBuyershallbe basedonthe meteringofthe
Seller,subjectonlytotheprovisionsof Paragraph8 ofthisArticle.

6. Eachpartyshallhavetherightto be presentat thetime ofany installing,reading,cleaning,changing,repairing,inspecting,testing,calibrating,or adjustingdone inconnectionwith the
other's measuringequipmentused inmeasudngdeliverieshereunderand eachpartyshall advisethe other of any intendedmajor maintenanceoperationsufficientlyin advance inorder
that the otherparty mayconvenientlyhave its representativepresenL

7. All installationof measuringequipment,applying to or effectingdelivedeshereunder,shall be madein such manneras to permitan accuratedeterminationof ihe quantityOfgas delivered
and readyverificationoftheaccuracy of measurement. Orifice meter installations,if used,shall conformto the recommendationfor design and installationcontainedin the Gas
MeasurementCommitteeReportNo. 3 to the AmericanGas Association publishedApril, 1955,and any modificationsand amendmentsthereofand shall includethe use of flange
connections.

8. Measurementon Seller'smeter ormetersshall be conclusiveof both partiesexcept wherethe meteris defectiveor fails to register,or if found in error,in either of which case Seller shall
repair or replacethe meterand the quantityof gas deliveredwhile the meterwasout of orderor failed to registershallbe estimated:(a)By using the registrationof anycheck miter if
installedand accuratelyregistering,or, inthe absenceof (a):(b) By correctingthe errorif thepercentageof error bycalibration, test ormathematicalcalculation, or, in the absenceof both
(a) and (b)then: (c) Byestimatingthe quantityof deliveryfrom delivedesduring periodsunder similarconditionswhen the meterwas registeringaccurately;and an appropriatebilling
adjustmentshall be madeinaccordancewith the current Rulesand Regulationsgoverninggas systemsissuedby the Commission.

9. Seller willmaintainitsmetersin good order and to thisend willmakepedodictests of its meterspursuantto the currentRules and Regulationsgoverninggas systems issuedby the
Commission,or at suchshorter intervalsas seem toSeller desirable. If Buyer is dissatisfiedwiththe accuracyat anytime, it may call uponSellerto have themetertested inaccordance
withall regulationsrelatingto such tests and resultsof such tests asfound inthe currentRules andRegulationsgoverning gassystems issuedbythe Commission.

10. Each partyshallpreserveall recordsfor a period of at least two (2) years.

Article VIII

BUYER'S FACILITIES

1. Buyerwillmaintainat itsown expense facilities from the delivery point to the point of use andthe burners and equipmentfor usinggas, and Buyer willat all times keep gas-using
equipmenton said premisesin a condition conformingwithsuch reasonablerules and regulationsas may be prescribed therefore by regulatoryauthority havingjudsdiction thereover
and with the requirementsof any valid law thereto appertaining. In the event that rules are not prescdbed by a regulatory authority, Buyerwill abide by codes as used in the gas
industry.

2. Seller shall not approvesale of gas on an interruptiblebasis to Buyer until and unlessSeller is satisfied that Buyer has, or will, installadequate stand-by facilities to meet its full fuel
requirementsduringperiodsof sustained interruptions.

3. Seller shall not approvesales of gas to Buyer unlessSeller is satisfied that Buyer has not, orwill not interconnectdownstreamfuel pipingof natural gas for use in different priority-of.
servicecategories.

Article IX

RATE ADJUSTMENTS

1. Taxesapplicabletothegasdeliveredto Buyerhereunderas are in effectonJanuary 1,t immediatelyprecedingthe effectivedate ofthesetermsand conditionsshall be added to
Buyer'sbill. The term"tax"as usedherein shall meanany tax, licensefee, or chargeapplicableto the gasdelivered hereunder,imposedon Seller by anygovernmentalauthority on
such gas. If the existingrateof any such tax in effect on January 1=, immediatelyprecedingthe effectivedate of these terms and conditions,be hereafter increasedor decreased,or if
any taxheretoforeineffector hereafter be imposedor repealed, the resultingincreaseor decrease insuch taxes, computedon a cents perdekathermbasis, shall be reflected,as the
case may be,on Buyer'sbill.

2. Any applicablesurchargeor special charges orderedby the Commissionor any otherduly constituted regulatorybody shallbe included in additionto thepriceof gas computedin
accordancewiththetermsof the ServiceAgreement.



Article X
BILLING

Bflls computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first

recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may

deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 N %) will be added to any balance

remaining twenty-five (25) days affer the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in

addition to any and all other remedies available to Seller.

if it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant

to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be In control and possession thereof.

Buyer shall indemnify and hold harmless the Seller from any and afl loss (including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or

employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents

or employees, The Seller shall indemnify and hold harmless the Buyer from any and all loss (including death), damage or liability incurred by the Buyer by reason of any act of the

Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees,

Article XII

WARRANTY OF TITLE TO GAS

1, Seller warrants the title to afl gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from afl liens and adverse claims.

Article Xlll

FORCE MAJEURE

In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other parly as soon as possible after the

occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous

of any inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch. The term "force majeure" as employed herein

shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,

fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of

wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party

claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either parly hereto is required to furnish materials and

supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligatians hereunder, the inability of such party to acquire at reasonable

cost and after the exercise of reasonable diligence such materials and supplies, permits and permissians.

lt is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force

majeure shall be remedied will afl reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party,

Article XIV

MISCELLANEOUS

1, If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Service Agreement and declaring it to be the intention of the parly giving the notice to terminate the same; thereupon, the parly in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remave said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect, In case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period, Any

cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement,

The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

3, Except as otheiwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said parly at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.

4. Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any governmental agency

having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant.

5. The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.

Buyer: Seller: South Carolina Electric and Gas Com an

By: By; Martin K. Phalen
lL AQ

Title: Title: Vice Presi as 0 erations

WSsess: Ntness:

Date:

Article X

BILLING

1. BillscomputedfromreadingstakenofSeller'smetersshallberenderedandpaidmonthlywithten (10)daysofthe billingdate. A monthshallmeana pedodbeginningonthe first
recognizedworkdayof thecalendarmonthandendingonthefirstrecognizedworkdayofthe nextsucceedingcalendarmonth,or at suchotherequivalentperiodas Sellermay
deemnecessary. ShouldBuyerfail to payanyamountdueto Sellerwhensameis due,a latepaymentchargeofoneand onehalfpercent(1½ %)willbeaddedto anybalance
remainingtwenty-five(25)daysafterthebillingdate. Ifsuchfailure topaycontinues,Sellermaysuspenddeliveriesof gashereunder.Theexerciseofsuchrightshallbein
additiontoanyandaUotherremediesavailableto Seller.

2. If it shallbe foundthatBuyerhasbeenoverchargedor underchargedinanyformwhatsoeverunderthe provisionhereunder,Sellershalltakeactionto correctsuchbillingpursuant
tocurrentRulesandRegulationsgoverninggassystemsissuedbytheSouthCarolinaPublicServiceCommission.
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Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As betweenthe partieshereto, Seller shallbe deemedto be incontroland possessionof thegasdeliverablehereunder untilit shallhavebeendeliveredto Buyer at the Point of
Deliveryafter whichBuyershallbe deemedto be In controland pqssessionthereof.
Buyershallindemnifyand hold harmlesstheSeller from anyand all loss(including death),damage,or liability incurredbythe Sellerby reasonofany actof the Buyer, itsagents or
employees,inthe receiving,useor applicationof said gas on the Buyer'sside of the Pointof Deliveryunless thesameshall be due to the sole negligenceof the Seller,its agents
or employees. TheSellershall indemnifyand holdharmlessthe Buyerfrom any andall loss(includingdeath), damageor liabil_ incurredbythe Buyerby reason of any act of the
Seller,its agentsor employees,unlessthe same shall be due to the sold negligenceof the Buyer, its agents or employees.

Article Xll

WARRANTY OF TITLE TO GAS

Sellerwarrantsthetitle to all gas deliveredhereunderand the fight to sell the sameand that suchgas shallbe freeand clear from all liensand adverseclaims.

Article XlIi

FORCE MAJEURE

Intheeventof eitherpartyheretobeingrenderedunablewholtyor inpartbyforce majeura tocarryout itsobligationsunderthiscontract,otherthanto makepaymentsdue
hereunder,it is agreedthat on suchpartygivingnoticeandfull particularsofsuchforce majeureinwritingorbytelegraphtotheotherpartyas soonas possibleafter the
occurrenceofthecausereliedon,then the obligationsof the partygiving such notice,sofar asthey are affectedby such force majeure,shallbe suspendeddudngthecontinuous
of anyinabilitysocaused but for no longerperiodand suchcause shall asfar as possiblebe remediedwith all reasonabledispatch. The term"force majeure"as employedherein
shall meanactsof God,strikes, lockouts,or other industdal disturbances,actsof publicenemy,wars, blockades,insurrections,riots,epidemics,landslides, lightning,earthquakes,
tires, storms,floods,washouts,arrests,and restraints of governmentand people,civildisturbances,explosions,breakageoraccidentsto machineryor lines or pipe, freezing of
wells or linesorpipe,partialor entirefailureof source of supply,and anyother causeswhether of the kind herein enumeratedor otherwise,notwithin the control of the party
claimingsuspensionand which by the exerciseof dir diligence such partyis unable to preventorovercome; such termsshall likewiseinclude(a) in those instanceswhere either
party heretois requiredto obtainservitudes,fights-of-way grants,permits, or licenses;and (b)in thoseinstanceswhere eitherparty hereto isrequired to furnish materialsand
suppliesto securegrants or permissionfrom anygovernmentalagencyto enablesuch partyto fulfill its obligationshereunder,the inabilityof such party to acquire at reasonable
cost and afterthe exerciseof reasonablediligence such materialsand supplies,permitsand permissions.
It is understoodand agreedthat the settlementof strikes or lockoutsshall be entirelywithin thediscretion of the partyinvolvedand that the above requirementthatany force
majeureshallberemediedwill all reasonabledispatchshall not require the settlementof strikesor lockouts accedingto thedemandsof opposingpartywhen such course is
inadvisablein thediscretionof such party.

Article XlV

MISCELLANEOUS

If eitherpartyshall fail to performanyof the covenantsor obligationsimposedupon itunder and byvirtue of the ServiceAgreementof which theseGeneralTerms and Conditions
are a part, (exceptwhere such failureshallbe excused under anyof the provisionsof this ServiceAgreement),then in such event, the other partymay, at its option, terminate this
ServiceAgreementby proceedingas follows: The party not in default shallcause a writtennotice tobe served on the partyin default, statingspecificallythe cause for terminating
this ServiceAgreementand declaring it to be the intentionof the partygiving the noticeto terminate the same; thereupon,the party indefault shall havethirty (30) daysafter the
serviceof the aforesaidnotice in which to remedy and removesaid cause orcausesand fullyindemnify the partynot in defaultfor anyand all consequencesof such breach, then
such noticeshallbe withdrawnand this ServiceAgreementshall continuein full force and effect. In casethe party indefault doesnot so remedyand removethe noticefor any and
all consequencesof such breach,within said periodof thirty (30) days, then this ServiceAgreementshallbecome null and void from and after the expirationof said period_Any
cancellationof this ServiceAgreementpursuantto the provisionsof this Article shallbe withoutprejudiceto the right of partynot in defaultto collect any amountsthen due it and
withoutwaiverof anyother remedyto whichthe party not in default maybe entitledforviolation of this Service Agreement.
TheServiceAgreement,of whichtheseGeneral Terms and Conditionsarea partthereof,shall be binding uponand inure to the benefit of the Seller and the Buyer and their
successorsand assigns.
Exceptas otherwiseprovided, anynotice, request,demand,statementor bill, which eitherBuyeror Seller maydesire to giveto the other shallbe in wdtingand shall be considered
asfully deliveredwhen mailed by prepaidregisteredmail addressedto said partyat its last knownpostoffice address, orat such other addressesas either partymay designatein
writing. Routinecommunications,includingmonthly statementsand payments,shallbe consideredasduly deliveredwhen mailedbyeither registeredorordinarymail
Buyerscovenantsand agreesto executeor file, or cooperatewith Seller in the executionor tilingof, any report,certificate orother documentrequired by anygovernmentalagency
havingjurisdictionover this contract or the parties hereto, or any other certificateor documentrequestedby Seller necessaryfor Sellerto obtain the benefit of any exemptionfrom
sales, useorothertax. Buyershall indemnifySeller forany loss sustained bySeller as a resultof Buyer's breachof thiscovenant,
The partiesheretoin executingthe ServiceAgreement and theseGeneral Termsand Conditions,acknowledgethat theseGeneralTerms and Conditionsarea partof the Service
Agreement.

By: _ ......

.,e:

Seller:

By :

South CarolinaElectricand GasCompany

Title:

Witness:

Date:....

Vice Presldelff_as Operations / , /
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